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Independent Auditor's Report MN‘

To the Shareholders of Community Futures West Yellowhead:

Opinion

We have audited the financial statements of Community Futures West Yellowhead (the "Organization"), which i
comprise the statements of financial position as at March 31, 2025 and March 31, 2024, and the statements of
operations, changes In net assets and cash flows for the years then ended, and notes to the financial statements, "
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present faitly, in all material respects, the financial position of
the Organization as at March 31, 2025 and March 31, 2024, and the results of Its operations and its cash flows for the
years then ended In accordance vith Canadian accounting standards for not-for-profit organizations.

Basis for Opinion i

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities i
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are

relevant to our audits of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in :
accordance with these requirements. We believe that the audit evidence we have obtained Is sufficient and ;
appropriate to provide a basis for our opinion. i

[Other Matter)

The financial statements of the Community Futures West Yellowhead for the year ended March 31, 2024 vere
audited by Carlson Roberts Seely LLP of Drayton Valley, Alberta, Canada, prior to its merger with MNP LLP. Carlson
Roberts Seely LLP expressed an unmodified opinion on those statements on June 20, 2024,

Responsibilities of Management [and Those Charged with Governance] for the Financial Statements

Management Is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management i
deternines is necessary to enable the preparation of financial statements that are free from material misstatement, i

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financlal reporting process.

MNP LLP
5508 Jubilee Avenue, P.O. Box 6927, Drayton Valley AB, T7A 1S3 1.888.542.4468 T:780.542.4468 F: 780.542.5275

MNP.ca
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COMMUNITY FUTURES WEST YELLOWHEAD

Statement of Financial Position

Mareh 31, 2025
Town of Edson
General Fand Non-repayab yat Disabled RRRF Fund Fund cGt Total Total
2025 2025 2025 2025 2025 2025 2025 2025 2024
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and acerucd
liabilitics S 48,110 § - s - s - s 104433 S - s - s 152,553 36.451
Wages payable 16.826 - - - - - - 16,826 4.646
Employce deductions payable 9.753 - - - - - - 9.753 27
Deferred income (Nore 7) 106019 - - - - - - 106,019 119.415
Inter-fund payable (Note 2} 199123 518.999 - - - - 718122 590,333
379.851 518.999 - - 104,443 - 1,003273 750872
RRRF Loan (Note §) §8 - - - - 6.718 26.028
386.549 518999 - - 104,443 - - 1.009.991 776.900
NET ASSETS (Notes 9. 11) 31180 1.895.578 814.753 226.857 305,581 195416 122771 3.592.436 3.498.054
$ 417729 S 2414577 S 814.753 S 226857 § 410324 S 195416 § 12771 S 4.602.427 4.274.954
Direcror
Director

Sce notes to financial statements
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COMMUNITY FUTURES WEST YELLOWHEAD
Statermcnt of Revenues and Expenditures (continued)

Year Ended March 31, 2025
Town of Edson
General Fund Non-repayable Repayab Disabled RRRF Fund <Gl Total Total
2025 2025 2025 2025 2025 2025 2025 2025 2024
Office supplics 3.061 - - - - - - 3,061 2,807
Seminars and training 2262 - N - N - - 2262 1564
Amortization 1328 - - - - - - 1328 2116
Repairs and maintenance 54 . - - - - - 254 581
Postage and delivery 24 - 5 s = - - 24 213
Sub-contracts - - o . - - - - 817
Forgivable portion of RRRF &
CGI loans - - - - - . - - 535.000
Provision (recovery) of
investment losses 38,597 1294 (287 (94.037) 3.144 7.200 (44.289) 271256
2.768.002 40.683 2221 2110 (84.037) 4.157 7.208 2.730336 1,302,942
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENSES FROM
OPERATIONS (25.137) 113393 20710 14,488 121.009 2.974) (3.059) 238390 (628.075)
OTHER INCOME
Ui 1i ugou marketobl
seeuritics - 5471 - 547 23519
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENSES ) (25,1308 118363 S 20716 $ 14488 $ 121009 5 QITH 8 (3099 _§ 243861 S (625556}

Scc notes to financia) statements
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COMMUNITY FUYURES WEST YELLOWHEAD

Statement of Cash Flows
Year Ended March 31, 2025
Town of Edson
Genera) Fund Nor-repayabl Repayat Disabled RRRF Fund CGI Total Total
2025 2035 2025 2025 2025 2025 2025 2025 2024
OPERATING ACTIVITIES
Excess (deficiency) of revenues
OveT expenses (5.137) ¢ 118864 $ 20710 S 14488 § 121009 3 (2974 § (3.099) 243861 $  (625556)
Items not affecting cash:
Amortization of property and
cquipment 1328 - - - - 1328 2016
Forgivable portion of RRRF
&: CGI loans - S - - - $35.000
Provisien (recovery) of
investment losscs - 38,397 1.294 (287) (103.768) 3144 7.200 (54.020) 258.197
Unrealized (gain)/loss oz
CFNA investment (5471 - - - - (5471 519
(23.509) 151.7%0 22004 14,201 17241 170 4.101 185.698 167.238
Changes in non-cash working capital;
Accounts reccivable 782 - - - 782 9.83s
Accounts payable and accrued
liabilitics 28463 - - - - 28,463 14972
Deferred income (13.396) - - - - {13.396) 72.826
Prepaid expenses (1.029) - - - ) - (1.025) -
Accrucd interest receivable - R211) 18 19 2203 292 97 476) 8.701
Wages payable 12,180 - - - - - - 12,180 (1487)
Employec deducdons payable 9.726 - - - - 9.726 27
36.730 (2.211) 18 19 2203 292 (797 36.254 104.874
Cash flow from operating
activitics 12,921 149.579 2022 14,220 19,444 462 3304 221.952 272,112
(continues)
Sce notes to financial statements
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COMMUNITY FUTURES WEST YELLOWHEAD
Notes to Financial Statements
Year Ended March 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recognition of Other Revenes

Revenue from all other sources is included in revenue in the year in which it is received or becomes receivable.

Contributed services
The operations of the organization depend on both the contribution of time by volunteers and donated materials
from various sources, The fair value of donated materials and services cannot be reasonably determined and are ;
therefore not reflected in these financial statements.

Cash and ¢ash equivalents

Cash includes cash and cash equivalents. Cash equivalents ate investments in treasury bills and are valued at
cost plus accrued interest. The carrying amounts approximate fair value because they have maturities at the date

of purchase of less than ninety days.

Investiment Loans and Accrued Interest Receivable

Investment loans receivable are classified as held to maturity financial instruments and are recorded at the
lower of principal plus accrued interest aud estimated realizable value. i

Interest income from loans is recorded on the accrual basis for all loans not classified as impaired. Loans are i
classified as impaired when there is reasonable doubt as to the timely collection of some portion of principal or i
interest. This assessment is made by management and the Board of Directors. i

When a loan is classified as impaired, recognition of interest income in accordance with the original loan

agreement ceases. Any subsequent payments received on an impaired loan are applied to reduce the recorded
investiment in the loan.

Allowance for Doubtful Loans

The organization maintains an allowance for doubtful loans that reduces the carrying value of loans to their
eslimated realizable amount. Tie allowance is increased by a provision for investment losses which is charged
to income and reduced by write-offs, net of recoveries.

The Allowance for Doubtful Loans is calculated by management based on specific doubtful loans plus 3% (3%
- 2024) of the rest of the portfolio and 4% of the rest of the RRRF portfolio.

Property and equipment

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution. Equipment is amortized over their estimated uscful lives on a declining balance basis at the

foltowing rates and methods:

Office equipment and furniture 20% declining balance method
Computer equipment 55% declining balance method
S.E.A. Equipment 20% declining balance method
Leasehold improvements 20% declining balance method

Property and equipment acquired during the year but not placed into use are not amortized until they are placed
into use, Amorlization expense is reported in the General Fund.

Measurement uncertainty

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amount of assets and liabilitics, disclosure of contingent assels and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the period. Current estimates
inctude allowance for doubtful accounts, allocation of expenses between funds, and depreciation of capital
assets. Such estimates are periodically reviewed and any adjustments necessary are reported in eamings in the
period in which they become kaown. Actual results could differ from these estimates.

(continues)
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COMMUNITY FUTURES WEST YELLOWHEAD
Notes to Financial Statements
Year Ended March 31, 2025

PROPERTY AND EQUIPMENT

2025 2024
Accumulated Net hook Net book

Cost amortization value value
Office equipment and furniture $ 102,456 $ 98,897 § 3,559 3 4,449
Computer equipment 145,713 145,637 76 321
Leaschold improvements 33,919 33,146 713 966

S.E.A. Equipment 15,437 15,437 - -
3 297,525 $ 293,117 § 4408 $ 5,736

When taking the fixed asset inventory, the S.E.A. equipment was included in the various other categories.
Original investment reflects amounts invested since inception.

RRRF & CGI INVESTMENT LOANS RECEIVABLE

The breakdown of transactions related to the RRRF investment loans receivable is as follows:

2025 2024
Balance, beginning of year s 329,248 § 2,248,699
Advances during the year - -
Repayments during the year (149,480) (979,724)
Allowance for doubtful toans during the year 103,768 (404,727)
Forgiven pottion during the year - (535,000)
Balauce, end of year s 283,536 § 329,248

The breakdown of transactions related to the CGI investment loans receivable is as follows:

Balance, beginning of year S 58,205 § 55,979
Advances during the year 60,000 23,333
Repayments during the year (14,004) (22,125)
Allowance for doubtful loans during the year (7,200) 1,018

Forgiven portion during the year

N 97,001  $ 58,205

CALLABLE CFNA LOAN

The organization has a credit facility of $750,000 from Community Futures Network of Alberta that bears
interest at RBC prime rale. As security for the repayment, the Socicty provided a general security agreement
and a promissory note for the total amount of the loan. Funds available as at March 31, 2025 were $750,000.
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COMMUNITY FUTURES WEST YELLOWHEAD
Notes to Financial Statements
Year Ended March 31, 2025

Il

EXTERNALLY RESTRICTED NET ASSETS

Loan funds contributed by the government are classified as non-repayable, repayable, disabled, RRRF, Town of
Bdson and CGI according to the nafure of the restrictions placed on their use and the tenu of the program for
which they were advanced. Externally imposed restrictions on loan investment fund balances are as follows:

2025 2024
Non-repayable $ 1,895578 § 1,801,851
Repayable 814,753 794,043
Disabled 226,857 212,369
RRRF 305,881 334,351
Fown of Edson 195,416 198,390
CGl 122,771 125,870

§ 3,561,256 $ 3466,874

Under the terms and conditions of the contribution agreement with Prairies Economic Development Canada
(PrairiesCan), the Regional Relief and Recovery Fund (RRRF) is fully repayable upon the repayment of toans
from smalt-and-medium sized enterprises, or when RRRF loan funds remain undisbursed and are requested to
be retumed by PrairiesCan.

Under the terms and conditions of the grant agreement with the Town of Edson, on March 31, 2027, any
portion of the grant that has not been advanced to a borrower by virtue of a loan, or that has been collected
through payments made on loans but has not been re-loaned to other borrowers, shall be repaid to the Town.

Under the terms and conditions of the project agreement with Community Futures Network of Alberta (CFNA),
the Alberta Women's Economic Recovery - Capital Growth Initiative (CGl) is fully repayable upon the
completion of the program or upon the organizations decision to no longer participate.

Repayable and disabled funds, as of the balance sheet date, are repayable on demand under certain conditions.
Under the terms and conditions of the contribution agreement with Prairies Economic Development Canada,
loan investiment funds inciude Conditionally Repayable Loan Funds in the amount of $650,000 that are
repayable if any of the following conditions occur:

a) The Conditionally Repayable Investment fund is not administered according to the terms and
conditions specified in the Agreement; or

b) Based on review and evaluations of the operations and the Conditlonally Repayable Investment Fund
of the organization, the Conditionally Repayable investment Fund is not providing a satisfactory level
of benefits in terms of employment creation, the development of community-owned or controlled
businesses and strengthening of the Western Canadian economy; or

c) In the opinion of the Minister, the Conditionally Repayable Investment Fund is no longer necessary
or relevant (o the development of the Westemn Canadian economy; or

d) The Agreement is terminated in accordance with the provisions of the Agreement; or
¢) An cvent of default occurs as described in the Agreement; or
f) The Minister docs not approve terms and conditions to extend the project beyond March 31, 2026.

g) If this agreement is not renewed beyond the March 31, 2026 ending datc, the outstanding loans
receivable would be liquidated in an orderly fashion. Minimal staff would be kept on to oversee this
process and operational costs would have to be covered by the interest eamed by the loans as
PrairiesCan would no longer fund operational costs. No new loans receivable would be granted and
no other projects would be initiated.
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COMMUNITY FUTURES WEST YELLOWHEAD
RRREF Statement of Financinal Position (Schedule 2)

Year Ended March 31, 2025

RRRF Operaling RRRF Fund
2025 2025 2025 2024 |
i
ASSETS i
CURRENT !
Cash $ . $ 63 § 63 § 62
Interfund receivable 6,718 125,339 132,057 44,285 i
Accrued interest receivable - 1,386 1,386 3,589
Cureent portion of loans ]
receivable - 154,651 154,651 257,498
$ 6718 $ 281439 S 288,157 $ 305434
PROPERTY AND
EQUIPMENT $ 2,245  § - S 2,245 § 2,903
INVESTMENT LOANS
RECEIVABLE - 128,885 128,885 71,750 _
TOTAL ASSETS $ 8,963 3 410,324  § 419,287 § 380,087 ’
LIABILITIES
CURRENT ;
Accounts payable 3 - $ 104443 S 104,443 § 16,805 i
$ - $ 104443 S 104443 8 16,805
LONG TERM DEBT $ 6718 _$ . s 6718 § 26,028
TOTAL LIABILITIES $ 6,718 § 104,443 S 111,161 S 42,833
|
NET ASSETS i
Net Assets - beginning of :
the year $ - $ 334,351 S 334,35t § 2,330,219 ;
Equity in capital assets 2,245 - 2,245 2,903
Excess of revenues over
expenses - 121,009 121,009 (934,742)
Caniributions during the
year - - - -
Repayments during the year - (149,479) (149,479) (1,061,126)
TOTAL NET ASSETS 2,245 305,881 308,126 337,254
TOTAL NET ASSETS AND
LIABILITIES $ 8963 § 410,324 § 419,287 § 380,087

See notes to financial statements
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COMMUNITY FUTURES WEST YELLOWHEAD
Statement of Program Revenues and Expenditures (Schedule 4)
Year Ended March 31, 2025

2025 2024
REVENUES
Municipal contributions S 50,000 $ 24,000
Digital Service Squad (DSS) 41,416 60,177
PanWest Rural Opportunities Fund (ROF) 2.0 38,598 24,152
EDP Revenne 6,198 5,340
Youth - YETI & Lemonade Day 3445 9,969
Project Gazelle - 1,500
Women's Conference/ Entrepreneur Event - 134
Canada Summer Jobs Grant - 4,546
SmartStart Hinton - 3,495
Training - 3,420
139,654 136,733
GENERAL PROGRAM EXPENDITURES
PanWest ROF 2.0 - Consultant 24,458 -
Leadership WY Leaming Days 11,396 -
PanWest ROF 2.0 - Training 8,528 741
PanWest ROF 2.0 - Travel & Accommodations 4,896 3,188
BRE Program 4,144 1,948
EDP Expenses 4,000 5,016
Lemonade Day 3,475 4,717
Leadership WY Coordinator 3,382 -
PanWest ROF 2.0 - Travel & Accomod 3,250 16,758
Project Gazelle Expenses 2,300 1,064
DSS - Travel 2,167 3,097
PanWest ROF 2,0 - Accounting & Audit 2,063 1,464
Digital Service Squad Expenses 1,025 3,085
Women's Conference/ Entrepreneur Bvent 945 134
Junior Achievement & Youth YETI 546 3,579
DSS - Office Supplies 317 963
DSS - Advertising/Marketing 145 1,900
PanWest Capacily Dollars - 1,561
PanWest ROF 2.0 - Training - 2,000
SmariStart Hinton - 898
77,037 52,173
EXCESS OF PROGRAM REVENUES OVER PROGRAM GENERAL
EXPENDITURES 62,617 84,560
WAGE EXPENDITURES
DSS wages 39,788 51,133
BRE wages 23,056 25,566
Training wages - 8,264
Canada Summer Jobs wages - 4,546
SmartStart Hinton wages - 2,009
Lemonade Day wages - 1,589
Project Gazelle wages - 400
62,844 93,507
DEFICIENCY OF REVENUES OVER EXPENDITURES S 227) % (8,947)

See notes to financial statements
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